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ALLEGAN COUNTY BOARD OF COMMISSIONERS 
RESOLUTION PLEDGING FULL FAITH AND CREDIT 

TO CASCO DRAIN DRAINAGE DISTRICT BONDS 
RESOLUTION # ________ 

Minutes of a regular meeting of the Board of Commissioners of Allegan County, 
Michigan, held in the County on February 25, 2021, at _____ _.m., local time. 

PRESENT: Commissioners         

            

ABSENT: Commissioners          

The following resolution was offered by Commissioner _______________ and supported 
by Commissioner: _______________ 

WHEREAS pursuant to a petition filed with the Drain Commissioner of the County of 
Allegan, State of Michigan (the “Drain Commissioner”), proceedings have been taken under the 
provisions of Act 40, Public Acts of Michigan, 1956, as amended (the “Act”), for the making of 
certain intra-county drain improvements referred to as the Casco Drain Maintenance and 
Improvement Project (the “Project”), which is being undertaken by the Casco Drain Drainage 
District (the “Drainage District”) in a Special Assessment District (the “Special Assessment 
District”) established by the Drainage District; and 

WHEREAS, the Project is necessary for the protection of the public health, and in order 
to provide funds to pay the costs of the Project, the Drain Commissioner intends to issue the 
Drainage District’s bonds (the “Bonds”), in one or more series, in an amount not to exceed 
$1,765,000 pursuant to the Act; and 

WHEREAS, the principal of and interest on the Bonds will be payable from assessments 
to be made upon public corporations and/or benefited properties in the Special Assessment 
District; and 

WHEREAS, the Allegan County Board of Commissioners (the “Board”) may, by 
resolution adopted by a majority of the members of the Board, pledge the full faith and credit of 
the County for the prompt payment of the principal of and interest on the Bonds pursuant to 
Section 276 of the Act; and 

WHEREAS, the pledge of the full faith and credit of the County to the Bonds will reduce 
the cost of financing the Project and will be a benefit to the people of the County. 

NOW, THEREFORE, IT IS RESOLVED as follows:  

1. The County pledges its full faith and credit for the prompt payment of the 
principal of and interest on the Bonds in a par amount not to exceed $1,765,000.  The County 
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shall immediately advance sufficient moneys from County funds, as a first budget obligation, to 
pay the principal of and interest on any of the Bonds should the Drainage District fail to pay such 
amounts when due.  The County shall, if necessary, levy a tax on all taxable property in the 
County, to the extent other available funds are insufficient to pay the principal of and interest on 
the Bonds when due. 

2. Should the County advance County funds pursuant to the pledge made in this 
Resolution, the amounts shall be repaid to the County from assessments or reassessments made 
upon benefited properties in the Special Assessment District as provided in the Act. 

3. The Chairperson of the Board, the County Administrator, the County Clerk, the 
County Treasurer, County Executive Director of Finance and any other official of the County, or 
any one or more of them (“Authorized Officers”), are authorized and directed to take all actions 
necessary or desirable for the issuance of the Bonds and to execute any documents or certificates 
necessary to complete the issuance of the Bonds, including, but not limited to, any applications 
including the Michigan Department of Treasury, Application for State Treasurer’s Approval to 
Issue Long-Term Securities, any waivers, certificates, receipts, orders, agreements, instruments, 
and any certificates relating to federal or state securities laws, rules, or regulations and to 
participate in the preparation of a preliminary official statement and a final official statement for 
the Bonds and to sign such documents on behalf of the County and give any approvals necessary 
therefor. 

4. Any one of the Authorized Officers is hereby authorized to execute a certificate of 
the County to comply with the continuing disclosure undertaking of the County with respect to 
the Bonds pursuant to paragraph (b)(5) of SEC Rule 15c2-12 issued under the Securities 
Exchange Act of 1934, as amended, and amendments to such certificate from time to time in 
accordance with the terms of such certificate (the certificate and any amendments thereto are 
collectively referred to herein as the “Continuing Disclosure Certificate”). 

5. All resolutions and parts of resolutions are, to the extent of any conflict with this 
resolution, rescinded to the extent of the conflict. 

YEAS: Commissioners           

            

NAYS: Commissioners           

ABSTAIN: Commissioners           

RESOLUTION DECLARED ADOPTED. 

       
Robert Genetski, Clerk 
County of Allegan  
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CERTIFICATION 

I, Robert Genetski, the duly qualified and acting Clerk of Allegan County, Michigan (the 
“County”) do hereby certify that the foregoing is a true and complete copy of a resolution 
adopted by the Board of Commissioners at a meeting held on February 25, 2021, the original of 
which is on file in my office.  Public notice of said meeting was given pursuant to and in 
compliance with Act 267, Public Acts of Michigan, 1976, as amended. 

       
Robert Genetski, Clerk 

Date:  February 25, 2021 County of Allegan 
 





 
M E M O R A N D U M  

To: Allegan County Board of Commissioners 

From: Roger Swets 

Date: February 22, 2021 

We have prepared a resolution for consideration at the next Allegan County Board of 
Commissioners meeting by which the County would pledge its full faith and credit to bonds 
issued by the Casco Drain Drainage District (previously known as Murdock Drain) (the 
“Drainage District”), in order to raise funds to pay the costs of a petitioned project being 
undertaken by the drainage district. 

The project was initiated by a petition filed by Casco Township and found necessary by 
an independent board of determination convened to consider the necessity of the project.  After 
design engineering was completed and other necessary preliminary actions taken, construction 
bids were taken for the project on January 25, 2021. After the construction bids were compiled, 
with a total cost of $1,765,000, a day of review was held on February 2, 2021 from 9 a.m. to 5 
p.m. 

The costs of the project have been assessed to a special assessment district consisting of 
approximately 300 property owners served by the drainage district, as well as at large 
assessments against Casco Township, the County and County Road Commission (for county 
roads) and the Michigan Department of Transportation (for state highways).  Prior to the day of 
review, each property owner and the parties with at large assessments received a notice 
informing them of the day of review.  At the day of review each assessed party was able to ask 
questions about their assessment and raise any concerns about the assessments.  At the 
conclusion of the day of review, the assessment roll was finalized and assessed parties had 10 
days in which to appeal their assessments.  That appeal period expired on February 12 and no 
appeals were filed. 

The Drain Office plans to finance the project with the bonds, which will be payable over 
a 20 year period.  The special assessments will be paid in 20 equal annual principal payments 
with interest on the unpaid balance, with corresponding payments due on the bonds each year.  
Highpoint Community Bank has offered to purchase the bonds at an interest rate of 2.74%. 

The pledge of full faith and credit will allow the property owners and public corporations 
who are assessed to pay their assessments over time and provide a better interest rate in doing so, 
thus providing a substantial benefit to the residents of the County.  Without full faith and credit, 
the Drainage District and hence the assessed parties might not be able to finance the assessments 
over time, requiring the assessed parties to come up with the full assessment up front or over a 
short period of time.  Thus the pledge of full faith and credit provides a significant benefit to the 
property owners and the public corporations involved in this project. 
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Since the bonds are paid primarily by the assessments, the full faith and credit pledge acts 
as back up security for the bonds and it is rare that a county is called on to make a payment based 
on such a pledge.  If there were a need for the County to make a payment based on the full faith 
and credit pledge, it would likely be a small amount for a short duration.  A shortfall will 
normally not occur unless a property owner defaults on its assessment and the property is 
ultimately sold at tax sale for less than the amount of taxes and assessments owing.  Such 
amounts will normally be relatively small since on the assessment rolls any one assessment 
against a benefitted property is only a small part of the whole, and the delinquency would most 
often only be for a few years of a multiyear assessment.  Furthermore, county payments are 
usually short term since under the Drain Code the drainage district is required to levy a 
deficiency assessment against the district for the amount of any shortfall within a couple of years 
and when that assessment is levied and collected, the County would be paid back. 

Should the Board of Commissioners approve the resolution at its meeting, the Drain 
Office currently plans to close on the bond issue with Highpoint Bank on March 16.  After the 
resolution is adopted, we will work with the Drain Office on the final sizing of the bonds, 
reducing the par amount by the amount of prepaid special assessments that have been received.  
It generally takes about two weeks to put together closing documents and obtain signatures on 
them prior to the day of closing. 

We greatly appreciate the Board’s consideration of this resolution and will be available 
for any questions. 
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$1,765,000
CASCO DRAIN DRAINAGE DISTRICT

COUNTY OF ALLEGAN , STATE OF MICHIGAN
DRAIN BONDS, SERIES 2021

SCHEDULE OF REVENUES, DEBT SERVICE REQUIREMENTS AND COVERAGE

Total
Principal Interest Interest Revenues

Due Interest Due Due Due
Year 1-Jun Rate 1-Jun Balance 1-Dec Balance December 1 Balance
2021 $0 2.74% $0 $48,361 34,256 $14,105 $154,261 $168,366
2022 $89,000 2.74% 24,181 144,186 24,181 31,005 150,960 181,966
2023 89,000 2.74% 22,961 159,005 22,961 47,043 147,660 194,703
2024 89,000 2.74% 21,742 172,961 21,742 62,219 144,359 206,579
2025 89,000 2.74% 20,523 186,056 20,523 76,534 141,059 217,592
2026 89,000 2.74% 19,303 198,289 19,303 89,986 137,758 227,744
2027 88,000 2.74% 18,084 209,660 18,084 103,576 134,458 238,034
2028 88,000 2.74% 16,878 221,155 16,878 116,277 131,157 247,434
2029 88,000 2.74% 15,673 231,761 15,673 128,088 127,857 255,945
2030 88,000 2.74% 14,467 241,478 14,467 139,011 124,556 263,567
2031 88,000 2.74% 13,262 250,305 13,262 149,044 121,256 270,299
2032 88,000 2.74% 12,056 258,243 12,056 158,187 117,955 276,142
2033 88,000 2.74% 10,850 265,292 10,850 166,441 114,654 281,096
2034 88,000 2.74% 9,645 271,451 9,645 173,806 111,354 285,160
2035 88,000 2.74% 8,439 276,721 8,439 180,281 108,053 288,335
2036 88,000 2.74% 7,234 281,101 7,234 185,868 104,753 290,620
2037 88,000 2.74% 6,028 284,592 6,028 190,564 101,452 292,016
2038 88,000 2.74% 4,822 287,194 4,822 194,372 98,152 292,523
2039 88,000 2.74% 3,617 288,907 3,617 197,290 94,851 292,141
2040 88,000 2.74% 2,411 289,730 2,411 199,318 91,551 290,869
2041 88,000 2.74% 1,206 289,663 1,206 200,458 0 200,458

$1,765,000 $253,382 $287,637 $2,458,116

BOND DETAILS
Bonds Dated: 03/16/2021
First Interest Payment: 12/01/2021
Number of Days: 255 *
Subsequent Interest Payment: 06/01/2022
Number of Days: 180
First Principal Payment: 06/01/2022
Interest Rate 2.74%

 
615 Griswold Street,  Suite 1225, Detroit, Michigan 48226-3282

PHONE: (313) 961-8222  FAX: (313) 961-8220
The information contained herein was derived from sources generally recognized as reliable and does not

make any representations as to correctness or completeness and has in no way been altered except to the

extent that some information may be summarized, and is in no way intended to be a solicitation for orders.
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